
Total Return Performance as of February 28, 2003

For the twelve For the four For the fiscal years ended October 31,
months ended

February 28, 2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 1993
Net Asset Value 1.82% 17.05% -14.31% 0.94% 2.48% -26.09% 22.41% 20.74% 12.22% 12.90% 29.55%
Market Value 4.15% 23.43% -7.79% -5.00% -3.29% -22.89% 28.93% 25.28% 6.37% -3.42% 33.88%
Benchmark 1.84%1 14.68%2 -20.40%3 2.05%4 19.31%4 -24.68%4 22.70%5 14.35%5 11.88%5 11.40%5 27.40%5

Per Share Distribution $0.00 $0.00 $0.23 $0.00 $0.00 $0.16 $6.57 $2.28 $0.38 $0.20 $0.08

(1) Represents 85%CECE/15%RTX
(2) Represents the CECE Index
(3) Represents the customized MSCI Index for the two months ended 12/31/2000 and the CECE Index for the ten months ended 10/31/2001. The Fund changed its benchmark from the customized MSCI Index to
the CECE Index on January 1, 2001.
(4) Represents the MSCI Index
(5) Represents the DAX Index

Fund Profile

The Central European Equity Fund (CEE) is an actively managed
Exchange-Traded Closed-End Fund that invests primarily in equities of
Central and Eastern Europe. Its benchmark is comprised of 85% CECE
Index and 15% of the Russian RTX Index. Both indices are calculated by
the Vienna Stock Exchange. The Central European Equity Fund is
managed by the Deutsche Bank Group. 

Hanspeter Ackermann, CIO of the Central European Equity Fund,
manages the portfolio with specialists at Deutsche Asset Management
International in Frankfurt and Warsaw providing advice.
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Comments from the CIO

• Eastern European countries remain very strong on the back of large
foreign direct investment.

• High commodity prices are helping the economies of Eastern
Europe.

• BP’s $6.75 billion investment in Russia, more than double the
average of all other foreign direct investment in Russia in the past
five years, should be a “wake-up call” for others to follow.

Country Breakdown as of February 28, 2003

Poland 41.3%

Hungary 26.8%

Russia 19.7%

Czech Republic 11.2% Sweden 0.2%

Austria 0.8%

 Banks 25.8%

Oil & Gas 
26.3%Diversified

Telecommunication
Services 20.3%

Pharmaceuticals
6.1%

Metals & Mining 5.2% Others 6.4%

Media 2.0%

Industrial Conglomerates 2.6%

Software 1.8%

Real Estate 1.8%

Electric Utilities 1.7%

Portfolio Sector Breakdown as of February 28, 2003

Top Ten Holdings as of February 28, 2003 % of Portfolio

1 Telekomunikacja Polska 10.3%

2 Bank Pekao 9.3%

3 OTP Bank 8.2%

4 Polski Koncern Naftowy 7.0%

5 Matav 6.8%

6 Mol Magyar Olaj-ES Gazipari 5.9%

7 Yukos 5.2%

8 Gedeon Richter 5.1%

9 Lukoil 4.3%

10 Komercni Banka 4.2%

Total 66.3%
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FUND STATISTICS as of February 28, 2003

The Central European Equity Fund, Inc. (CEE)
www.ceefund.com
1-800-437-6269

Hanspeter Ackermann, Chief Investment Officer and
Senior Portfolio Manager (with Deutsche Bank since 1996) 
Initial offering: 2/27/90
Objective: Seeks long-term capital appreciation through investment in
Central European equity securities.
Portfolio: Primarily Central European equity securities.
Portfolio composition: Common stocks 99.5%, 
Preferred stocks 0.5%
CUSIP number: 153436100
Total Net Assets: $128.0 million 
Shares Outstanding: 7,892,563
Market Value: $13.80 NAV: $16.22
Number of equity issues: 45
2002 dividend: $0
Expense ratio: 1.55% Portfolio turnover: 57.8% (both for FY 2002)
Dividend reinvestment plan, Voluntary cash purchase plan

CONTACT:

The Central European Equity Fund, Inc.
c/o Deutsche Bank Securities Inc.

Robert R. Gambee
Chief Operating Officer

280 Park Avenue, 7-East
New York, NY 10017
Tel: 212-454-1695
Fax: 212-454-1706

The information provided herein is neither financial advice nor a recommendation, offer or solicitation to engage in a financial transaction or purchase of a particular product or service, and Deutsche Bank makes no
representation concerning its accuracy, completeness or fairness. The past performance of a product does not guarantee or predict future performance. The product described in this document is not appropriate for
everyone, so an interested party must make his or her own independent legal,  tax, accounting and f inancial  evaluat ion of i ts meri ts and r isks. This product is not insured by any
governmental entity and is subject to investment risk including possible loss of principal. In addition, it is not FDIC insured and is not an obligation of, or guaranteed by Deutsche Bank AG or its affiliates.

Dear Fellow Investors,

Many of you have seen the recent articles in the media about Central
Europe and also about Russia. The Wall Street Journal published an
article last fall entitled “Deutsche Bank Fund Focuses on Central
Europe.” More recently, Forbes published a piece on the same fund, The
Central European Equity Fund, entitled “Central Europe continues its
steady march to prosperity. It’s still not too late to get on board.” Both of
these stories as well as related articles are posted on the fund’s website:
www.ceefund.com.

We believe that this fund, which showed a gain in net asset value of
17.05% in its last fiscal year (19.14% for calendar 2002) still shows inter-
esting potential.

Central Europe and Russia are now capitalist countries without capi-
tal. It is flowing into them. Forbes reports that nearly $100 billion in for-
eign direct investment has flowed into Central Europe since the Iron
Curtain fell. They believe this region of nearly 90 million people remains
a compelling investment alternative to Western Europe and also the
riskier emerging regions like Latin America. The key to Central Europe’s
appeal, as well as Russia, explains Chief Investment Officer Hanspeter
Ackermann, is an ideal blend of better growth and value. In fact, he
believes the whole region is undervalued. With continued progress
towards joining the European Union next year, the Central European
Economies should do very well. 

At the February 3rd Board Meeting in Frankfurt, the Directors heard
comments by two Russian experts: the former German Ambassador to
Russia and also the head of Russia’s largest private bank (who former-
ly worked at Bankers Trust and also Morgan Grenfell in London). They
are very positive on the outlook of Russia. The latter sees 30% returns
in the stock market this year. Companies are becoming good citizens

and are valued at only 3-4x cash flow. Putin is sober and realistic. He
realized they had lost the cold war and therefore concluded that pouring
more money into arms would ruin the economy. Russia has the world’s
largest oil and gas reserves. Again, it wants to be considered European.
The younger generation is thriving. 

An article in the February 15th issue of The New York Times discuss-
es the friendlier investor climate in Russia. Inflation is under control,
there have been budget surpluses for the past 3 years, the economy is
robust and the ruble is fairly stable. Putin has affirmed the legal protec-
tion of property rights and, most important, the oligarchs have settled
down and realize courting foreign capital is more profitable than engag-
ing in more skulduggery. 

We call this to your attention for consideration of adding to your hold-
ings of CEE at this time. Through our Transfer Agent, Investors Bank &
Trust Co., shareholders may enroll in the Voluntary Cash Purchase Plan
and purchase additional shares monthly at a modest brokerage com-
mission. Or you may accumulate shares through your regular broker.
Either way, we believe this is a fine opportunity to increase your diversi-
fication and take advantage of potentially advantageous opportunities in
Central Europe and Russia.

Sincerely, 

Richard T. Hale Robert R. Gambee
President Chief Operating Officer 


