Bulgaria’s Peaks and Climate From 10,000 Feet ...

....Or From The Perspective of The Long Term Investor

— E
'ln—l"l-_‘

]
i
o

S

Presented by
Atanas Geranov

L]
o Panel Discussion - fhvestment Climate
Capital Link Conference
Bulgaria In New Era
Mar 9 2007

<

L]
£
This presentationeflegi gy my personal Oigions anl observ. i’il does not reflect reﬂ'e.ﬁ)osition of any particular company. It isintended to discuss the investment climate in Bulgaria in general and
does not represent a ationdo purchase arflisecurifieés. This not represent investment '@vige. Investment decision should MBlsbe made relying upon this presentation. Investments carry risk of losing

RI I a Mo u n tal n principal. Prior perfofffiafig€.is not 8 indication ofgfuturfetfor 2 ice. Any investor should indepgndently consider all relevant risk factors before making an investment decision.
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What About The Credit Markets ?
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History of Credit Upgrades ~ .. .
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Bulgaria’s Credit Profile- Investment Grade
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CREDIT PROFILE
Republic of Bulgaria
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Credit Default Swaps Are a Thermometer of The Market
(The Lower The Spread — The Lower The Perceived Credit Risk)

CBULG1US 18.630Y as of close 37 2 CMAN Curncy DES

DESCRIPT1I0ON
USD CDS/BGARIA SEN 5 ) TP

SECURITY INFORMATION
_ompany Mame: Republic of Bulgaria

“orporate Ticker: BGARIA listory Since 10/ 1/04
_urrency: USD Value Dati 3/ /07
Debt Tupe: SENIOR

Maturity: 5 YR
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CDS SPREAD
"The Par Credit Default Swap Spread for a given maturity is the deal spread
(as in the function CDSW<GOD>) that makes the Credit Default Swap of that

maturity price to par.

Source: Bloomberg
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... So What Is the Climate Like in the Credit Market ?

Stara Planina




Credit Default Swap Spreads on the 5 Year Bulgarian USD Bond

CBULG1US 18.630Y as of close 37 2 CHMAN Curncy GP
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O Persistentl :
O However austerefiscal

 growth could present a risk to fi naru;gal stability

Political risk: | L Stable A
O Robust Political institutions »
O Main parties — broadly centrists in theifgeol

Economic Structure risk: AR Stable BB
A—... -

0 Large current account deficit.
U Iimports of capital goods accelerated in recent y' '.'ﬁncﬂ wﬂl"boust future exports
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